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SUBJECT: SUGAR IMPORT FEES AND ISA 

REE: STATE 163025 

1 . ECONOFF PASSED SUBSTANCE OF REFTEL TO FOREIGN MINISTRY 
OFEICIAL RESPONSIBLE FOR SUGAR AFFAIRS JUNE 29. OFFICIAL'S 
INITIAL REACTION WAS THAT BRAZIL AND OTHER SUGAR PRODUCERS 
HAD ALREADY COMMENTED NUMEROUS TIMES ON U.S. SUGAR 
LEGISLATION WITHOUT APPARENT EEFECT, BUT HE AGREED TO REVIEW 
USDA SOLICITATION OF VIEWS EOR POSSIBLE GOB COMMENT. 

2. IN FURTHER CMMENTARY ON THE SUGAR SITUATION, THE 
FOREIGN MINISTRY OFFICIAL STATED HIS VIEW THAT DELAY IN 
U.S. CONGRESSIONAL APPROVAL OF ISA AND CONTINUING U.S. 

IMPORT FEE PROGRAM WOULD HAVE DEPRESSING EFFECT ON SUGAR 
PRICES AND COULD JEOPARDIZE ISA. HE EXPRESSED CONCERN 
THAT SMALLER SUGAR PRODUCERS, ALREADY AT OR NEAR THEIR 
STOCKPILE OBLIGATIONS, MIGHT "BREAK-RANKS" WITH ISA 

AND START PANIC SELLING. 
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